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South Africa Manufacturing PMI

Strong bounce in November but activity levels remain weak
The seasonally adjusted Absa manufacturing PMI rose from a 15-month low in October to print just below the 50-point neutral level in 
November at 49.5. The bounce was mainly supported by firmer new sales orders and output. This, together with the moderately higher 
manufacturing business confidence, is encouraging but we caution that the manufacturing PMI has been highly volatile in recent months.

The Absa manufacturing PMI printed just below the neutral mark in November. After falling for three consecutive months to reach 42.4 in 
October, its lowest level in 15 months, the seasonally adjusted Absa manufacturing PMI bounced higher by 7.1pts to 49.5 in November. Given 
recent lows, the November print is somewhat heartening. However, we note that the Absa PMI has not printed above the 50-point neutral mark 
since April, an indication that overall momentum in manufacturing sector activity remains generally soft.

Stronger PMI was mainly supported by a strong recovery in new sales orders and output. Demand conditions were a lot better in November 
as the new sales orders sub-index increased from a just 39.0 in October to an expansionary level of 50.3. On the back of this, the sub-index 
measuring business activity (broadly analogous to output) also increased markedly from 40.3 in October to 49.5. However, the sub-index 
measuring employment fell deeper into contraction territory to 43.5 (October: 44.2) despite the apparent improvement in new sales orders and 
output. Meanwhile, the prices paid index eased to 78.6 in November from 84.7 in October, likely reflecting the stronger exchange rate and lower 
Brent crude oil prices.

Manufacturers were marginally more upbeat about near-term prospects. The index measuring expected business conditions in six months 
from now increased notably to 48.6 in November from 41.7 in October. The purchasing commitment sub-index increased sharply to 54.3 in 
November from 43.8 in October, also hinting at some optimism about the future. The improvement in the forward-looking aspects of the PMI 
broadly chimes with the moderate rise in manufacturing sector business confidence reflected in the Q4 business confidence survey. That said, we 
caution that recent PMI data have been highly volatile, and thus the latest figure should be interpreted with this context. We will thus be looking 
for more clues from the October official manufacturing output data due out next week. We forecast modest output growth of 0.5% y/y in October, 
compared with 0.1% y/y in September.

Figure 1: Still no strong trend in the manufacturing PMI 

Source: BER, Absa Research

Figure 2: Input cost pressures eased slightly in November

Source: BER, Stats SA, Absa Research
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